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COLOMBIA'’S KEY LOCATION ADVANTAGES
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Five key enablers of water management & recycling investments

Resource abundance

Benefit from Colombia’s rich
resources and material inputs

\ Market potential
Seize sector
opportunities ready

forinvestment

2
& Investment
3 _ ’ incentives @
O S o » » | leverage financial
’ X . .
’ ’ and nonfinancial
o ‘ support

Talent

ACCeSSs an
experienced and
educated workforce

Government support

Profit from public policies creating
market opportunities
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RESOURCE ABUNDANCE: WATER
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Colombia offers enormous renewable freshwater resources

Renewable internal freshwater resources & Water stress!
Billion m3 (2020) and % (2020)

- Water stress 5,561

80% of the population could
(//SS benefit from a wastewater

) treatment plant connection 2,145
1,641
885
ﬂ—?:ﬂ 27% of the population require 409
safely managed drinking water
ﬁ services Mexico Chile Peru Colombia Brazil

freshwater resources, after taking into account environmental water requirements EJECUTADO POR: ' PROCOLOMBIA COI.OMBIA @

I Water stress is defined as the ratio between total freshwater withdrawn by all major sectors and total renewable

Source: World Bank Group, FAO
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High availability of solid waste & plastic by-product inputs for recycling

Value of plastic products manufactured in South America
USD millions, 2020

I_Q_I
19% of the population could benefit
“[I” from waste collection services Colombia
3,799
Costa Rica

822 pgnama
In 2021, an average of 33,939 tons/day of solid ccui
waste was generated in Colombia, representing an 688 -
increase of 4.2% with respect to 2020. Peru

1,310

Colombia requires further investment from
companies who wish to benefit from access to
plastic and other solid waste materials to be used
as inputs for sustainable product manufacturing
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Source: World Bank Group and Euromonitor



MARKET POTENTIAL
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Solid waste recycling opportunities exist in numerous regions
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Average waste disposal in the top 16 Colombian regions

Tons/day, 2021

Bogotad e 4 221

Anfioquia 4,236
42.5% of solid waste is disposed in Valle del Cauca 3,502
the 8 largest municipalities in Aflantico 2,669
Colombia: Cundinamarca 2 004
. Bolivar 1,921
2 Santander 1,638
. EAoeg doeflcljm N Sanfander == 1,095 /
« Cali Magdalena 972
. Cordoba 966
«  Barranquilla Cesar 885
- Cartagena Tolima 847
) gucugg Risaralda 796
° oacna Narino 694 Tons / day
More than 6,000
* Soledaa Mefta 679 Befween 1,000 and 6,000
Caldas 666 Between 600 and 1,000

Source: Informe Nacional de Disposicion Final de Residuos Sélidos 2021
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Different opportunities exist by types of waste material treated

Waste disposal treatment by material type in Colombia
% of municipalities citing

70.2% 68.9%

59.6% == ‘ I _ ’
50.3% e ——m—
43.5% 41.6% = = — m— i
38.5% —a
25.5% The use and tfreatment of
materials such as textiles,
14.9% plastics, glass and metals are
the most reported by the
Colombian municipalities

Textiles Plastics Glass Metals Specialty Organics Cardboard Hazardous CDW**
and WEEE*
*WEEE: Waste Electrical and Electronic Equipment/ **CDW: Construction and Demolition Waste EJECUTADO POR: 1 PROCOLOMBIA COLOMBIA @

Source: Encuesta A Municipios Sobre Gestidon de Residuos Sélidos Domiciliarios
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Plastic products
recycling

Opportunities exist in
collecting and
transporting useable
waste for being reused in
new products or materials

Source: ECLAC, World Bank Group

Since 2000, the World Bank has committed more than USD 4.7
billion to more than 340 solid waste management programs,
many of which are implemented through public tenders

It is estimated that the circular economy industry will create a
net total of 4.8 million jobs in Latin America and the Caribbean
by 2030

Currently, approximately 300,000 to 350,000 tonnes of plastic
material is recycled in Colombia every year

The entire plastics industry generates 220,000 direct jobs in

Colombia and recycling alone generates 80,000 jobs in the
country
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(@M = INVESTMENT OPPORTUNITY: INDUSTRIAL WASTE I EIR SO

« Colombia has 5 steel mills, and around 1,600 metalworking
companies

« InBogotd, 3.3 tons of aluminum are left unused every day
although the metal can be reused numerous times without
losing its original properties

« In Colombia, approximately 7.4 million tons of construction
debris are produced with the potential to be recovered

* Rubble is the waste most likely to be used and reused in the
Opportunities exist in recovering construction process due to comprising mostly steel and
construction and industrial granular minerals
waste such as steel and granular
minerals from rubble and deloris
for subsequent reuse

Source: fDi Markets, Ministry of Environment and Sustainable Development FIECUTADO POR: 1 PROCOLOMBIA COLOMBIA @
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« Sanitation of both water sources and soils had an average
investment of USD 4.556 billion between 2015 and 2019 in
Latin America and the Caribbean

« According to the Interamerican Development Bank, USD 374
billion needs to be invested in water and sanitation in Latin
America and the Caribbean between 2019 and 2030

Water management * In Colombia, sanitation will have an investment of approx.
and freatment USD 380 million over the next years for 158 works in 132
Opportunities exist in municipalities

cleaning freshwater
sources and upgrading
water treatment and
sewage networks

« Colombia is planning to increase the share of treated
wastewater, with a target of 54% in 2022 and 68% in 2030

Source: IDB, UNCTAD, ICEX Spain cwencorcr [ procolomeis  COLOMBIA (L
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Colombia offers an educated and growing talent pool

* Over 90,000 employees in the sector covering
water treatment, collection and supply and

waste collection remediation and disposal L .
3 Colombian institutions rank among Latin

« Colombia has over 270,000 science and America’s top 15 universities in QS World
engineering professionals University Ranking 2023 across all fields of study:
O  Training for more than 3,000 people * Universidad de los Andes .
through a free national certified - Universidad Nacional de Colombia
= course on circular economy by the - Pontificia Universidad Javeriana

national learning service (SENA)

. . e te UNIVERSIDAD
Universidad de U%QQ

« Colombia hosts 5,000 international students los Andes & ¥ NACIONAL

from across North and South America

.,5 DE COLOMBIA

Source: FDI Benchmark, Switch2Green ILO, UNESCO, QS World University ranking and EJECUTADO POR: 1 procoomMBiA  COLOMBIA g‘
Shanghai Ranking




SKILLED LABOR FORCE
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Colombia has numerous education programs in resource management

B

SENA
;A; ¢ Unidades l l I l.. °
- . Tecnoldgicas | _ e : . o
SERVICIO NACIONAL Unlvemldad de Santander | "tnacion Fniversitaria delArea Andind Universidad Nacional
DE APRENDIZAJE Popular del Cesar Abierta y a Distancia

UNIVERSIDAD

NACIONAL

DE COLOMBIA

_,_._-UNIVERSIDAD .
SANTOTOMAS
98ECCI S

s
UNIVERSIDAD DISTRITAL
FRANCISCO JOSE DE CALDAS

u F UNIVERSIDAD DE
LREC E=Sl |LASALLE

CUNDINAMARCA . . .
Universidad Francisco
de Paula Santander

Universidad
Manuela Beltran
~—==—x Acreditada en Alta Calidad Multicampus
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Source: Ministerio de Educacioén
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Circular economy policies create new market opportunities

Colombia is in the process of adopting a circular economy
approach to make the most of materials and resources in
order to keep them as long as possible in the economy,
ensuring that 94% of the country's municipalities
adequately treat their solid waste and that public
sanitation recycling activity reaches 25%

o\ [P

~ Colombiais formalizing its signature to the Global

EWI\ Commitment, an initiative led by the Ellen MacArthur

Foundation with the long-term objective to ensure 100% of
plastic packaging is reusable, recyclable or compostable

Source: The UN Water Development Report, Plan Nacional de Desarrollo, ICEX Spain EJECUTADO POR: 1 procoomMBiA  COLOMBIA g‘
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AVAILABILITY OF INCENTIVES

Comercio, Industria
y Turismo

Importation of equipment or machinery for water
management, recycling and waste management, or with
a positive environmental impact, is not subject to VAT.

Scientific and technological development projects: 30% of
the investments made in research, technological
development or innovation may be deducted annually
from income tax.

The national tax on single-use plastic products used for
packaging, wrapping or packing goods shall not be
caused when the taxable entity presents the Circular
Economy Certification.

Source: ProColombia

INVERSION

Colombia offers various financial and non-financial support

Industrial free trade zone regime

Benefits to businesses involved in the production of goods
or the provision of services located in free trade zones:

« Single income tax rate of 20% until 15t January 2024 (after
that, 20% on the proportion of income from exports of
goods and services)

* No customs duties (VAT or tariffs) levied or paid on goods
infroduced into the free trade zone

+ Advantage of re-exporting to third-party countries

+ Goods of foreign origin infroduced into the free trade
zone may remain there indefinitely

« VAT exemption for raw materials, parts, inputs, and
finished goods that are sold from the national customs
territory to industrial users of free trade zone goods or
services

ceeomooror | (o) ProcoloMeia  COLOMBIA
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Colombia continues to afttract major investments in this sector

Apropet, a post-consumer PET recycling company and subsidiary of Peruvian company San Miguel Industries,
announced its investment of between USD 15 and 20 million to expand the current operations at its recycling

O eoge °
APROPET facility in Bogota.
O

The company is dedicated to the collection of PET for the treatment and industrial reuse of recyclable resins for
reuse.

Idrica, an international water technology company, opened a regional office in Barranquilla in 2021.

@ IDRICA This company’s services focus on the supply of drinking water to 23,000 customers and wastewater sewage

tfreatment for 7,000 customers.

The project includes the operation of 8 drinking water treatment plants and 3 wastewater treatment plants.

Ingram Micro, a subsidiary of Hainan Airlines Group, opened a new IT Asset Disposition (ITAD) processing
plant. The new ffacility provides a full range of ITAD services including data sanitization as well as end-of-life
asset collections, processing, remarketing and recycling.

IN “RAIVI

MICRO

The Bogota facility extends the company’'s commitment to provide directly-managed services on a global
basis as Ingram Micro continues the strategic expansion of its ITAD presence into underserved markets.

ceeomooror | (o) ProcoloMeia  COLOMBIA

Source: Forbes, Idrica press release and Ingram Micro
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Investors can benefit from a powerful stakeholder network

COLOMBIA

Industry associations Academic institutions Foreign investors
o Camara . m - Universidad de {?{‘ﬁf% UNIVERSIDAD Imm §
< 3 e Camerci pYiE los Andes s NACIONAL
C D deBogota ANDI  PAl 2

2t q
e ¥ LPROPET
{82 UNIVERSIDAD DISTRITAL A0

#FRANCISCO JOSE DE CALDAS

: Acreditacion Institucional de Alta Calidad A BE N GOA
<t o
\ Aplicadas y A
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N ficoplasticos

/RB
IWA

UNIVERSIDAD DE

Cémputo LAS.ALLE D DAEYANG
Government bodies Private sector service partners* Communications
COLOMBIA Legal services Real estate & construction
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Ministerio de Ambiente

y Desarrollo Sostenible Human resources

Environmental consultancy

. . . . . . : PROCOLOMBIA
*View our full Private Sector investment Services Directory: Link oo roR ‘| Procoromsls - COLOMBIA @
e


https://investincolombia.com.co/en/articles-and-assets/assets/investment-services-directory
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ST - o olombia enables a soft landing for foreign investors FINAZIE IR S TN

PROCOLOMBIA is the entity in charge of promoting Colombian exports, international tourism,
foreign direct investment, and Colombia’s country brand in the world. Through its network of
both national and international offices, ProColombia offers comprehensive support and
guidance for investors to have access to the right information and meet their objectives.

‘ PROCOLOM BIA Email: info_inversion@procolombia.co
Phone: +57 601 5600100
EXPORTS TOURISM INVESTMENT COUNTRY BRANL Address: CQ“e 28 NO ‘|3A _
https://investincolombia.com.co/en 15 Floor 35-36 Bogotd - Colombia

COLOMBIA [



mailto:info_inversion@procolombia.co
https://www.linkedin.com/company/procolombia/
https://twitter.com/procolombiaco
https://www.facebook.com/procolombiaco
https://investincolombia.com.co/en
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